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" MEMORANDUM FOR: Director

FROM .+ Sidney D. Stembridge
o o Acting Director of Security

Deputy. Director for -Operations

VIA- :
‘Deputy Director for Administratiom’
SUBJECT : Yuriy Ivanovich Nosenko |

(Payment of Certain Funds
‘Previously Promised)

- '1.- This memorandum submits a proposal for your approval.
The proposal is to immediately pay Yuriy Ivanovich Nosenko -
$28.500 in back salary in sesttlement of an Agency commitment
to him and to authorize a subsequent one-time payment of $10,000~ ..
to him c¢irvectly or as a contribution to his retirement for ... -.-
. identifyine a ranking British official, William Vassall, as a
L recruited Soviet agent. ~ -

i -

2. Yuriy Ivanovich Nosenko is a 48-year-old former
Soviet intelligence officer who is currently employed as an
independent contractor by this Agency. Mr. Nosenko has for
some time been of the opinion that he is entitled -to $28,500
in back pay. .This amount represents the di fference between i
"the -salary actually paid to him during the 1 March 1969 to

1 March 1975 period and the $25,000 per year which was promised
to him at the time of his defection in February 19064. At the
time 0f nhis defsction, Mr. Nosenke was also nroaised the addi-.
tional $10,000 for identifying William Vassall, & British
Admiraity empleoyee recruited by the KGB. ‘

3. Whiie serving as a KGE sacurity officer with the
Soviet Disarmament Commission in Switzerland, Mr. Nosenko
contacted an Amns - encva on 5 Juno 1902 and
requested & smaill loan to tepay official Saviet fuunds which
be had sguandered. Based on ©his contact Mr. Nosenko was

> “

recruited shovtiy thereafter by the Agency and he agreed to
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work as an agent in place. On 15 June 1962 Mr. Nosenko, 77 .
returned to the Soviet Union where he resumed his duties ay, -

the KGB in Moscow. Mr. Nosenko worked in place in the Soviet.
Union until January 1964 when he returned. to Switzerland. At
that time Mr. Nosenko decided to defect and requested political
asylum in the United States. - T I R TR

' 4. Mr. Nosenko defected in Switzerland on 4 February

- 166+

on 11 February 1964. At the time of his defection, certain - .
financial commitments were made to Mr. Nosenko. . These commit- - =~
ments were substantiated in a conversation with him on. '

7 February 1964 and were documented in a 10. February 1964 "

memorandum to the Acting Deputy Director for Plans from. : .
Mr. David E. Murphy, Chief, Soviet Russia Division (SR Division). .~
‘This memorandum stated as follows: L T e

-mEjirst, I assured Subject [Mr. Nosenko] that I. .
was satisfied that he was genuine. Based on =~ -l
this and assuming his continued 'cooperation' . .. .
I said we would proceed to. make arrangements B
A to bring him to the States. Second, I con- °
i firmed our agreement to pay him $25,000 for
‘each year in place ($50,000) -plus $10,000 for.
his part in the Vassall case and our readiness
to contract for his services at. . $25,000 per
year. Third, I explained the polygraph he
‘would be expected to take as final proof of .
his bona fides." B

5. Shortly after his arrival in the United States, the -

Sk Division encountered serious difficulties in attempting to
establish the bona fides of Mr. Nosenko. The SR Division coun-
ciluded that Mr. Nosenko was not what he claimed to be and thus
was not a bona fide deiector. As noted in paragraph. four of .
Attachment ‘A, Mr. Nosenko was held undet highly secure conditions
at an Agency installation from April 1964 until October 1967.

In October 1$67 the primavy responsibility for Mr. Nosenko w
trans ferred from SR Division to the Office of Security, whic
comducted a thorough review of the developments in this case
it~ conditions .of confinement of Mr. Noseako were PTOguUessLy
rrinxed and in Qctober 1968 the bona fides of Mr. Nosenko we
curshlished by the Office of Security. At this point it shou

. - o
v the

i, unted that the confinement of Mr. Nousnlto was cited b

!
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‘an intelligence officer with the Secoﬁd_Chief'Diféttoratelofﬁfflf f¢}ﬁ

1 and was brought to the United States underAPublic’LaW-llO 7?f:s 
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Rocko c1lur Comm1551on chort in June 1975 and that Mr. Nosenko
is awarc of this citation. Mr. Nosenko has, however, made no
threats. concerning possible damages -as a 1esu1t of thlS con-
finement. Also, ‘despite. the difficult period through which

. Mr. Nosenko passed he has been and continues to be a coop-*f"

M

\-l

ratlvo and | productlve 'source.

6.  Mr. Nosenko has ‘been of significant value to thls

"Agency as a source of information on KGB Secoud Chief

" Directorate activities against U.S. Embassy versonnel in

Moscow. Mr. Nosenko named six members of tiie Embassy staff
who rcjected KGB recruitment overtures durlnr the 1953-1964. =
period, and all have confirmed his assasrtion. A physical
search ‘of the Embassy in Moscow also fully substantiated :
information Mr.:Nosenko provided regarding KCB audio surveil-
lance devices .in the Embassy. Mr. Nosenko also provided
information lcadlng to the identification of fifty-one American’
XCB - targets and sixty-one non-American KGB agents. - The most _
prominent of these Soviet agents were a ‘\ :
ambassador to Moscow, a director and a - x S
Forelgn Mlnlstry and a British Admiralty employce o :
tiliam Vassall. -Mr. Nosenko is the most significant defectox
‘we -have had from the Second.Chief Dircctorate of the KGB, and
‘as a wvesult of thls his contributlons have been of un:que

‘11mportanco.,

7. Prior to 1 March’ 1969 Mr. Nosenko received no salalv
for his cooperation with this Agencv Effective 1 March 1969
Mr. Nosecnko was employed as an independent contractor at the
rate of $16,500 per year. Because of the previous difficulties

"and uncerualntles involved in establishing the bona fides of

Mr. Noseunko, the extent of our commitments and obligations to
him were not clear at that time. Mr. Nosenko, therefore,  Was
not initially employed at the rate of $25,000 per year as he

had hncn‘“romﬂsnd Mr. Noscnko's salary was increased annually,-
however, uatil 1 Marcb 1975 when he began to receive the stlgu—

lated $23,000 per year. Once the bona f1de\ of Mr, Nosenko were
fivmly cstablished and the earlier difficulties regaldlng his
status were resolved, the initial commitmonra took effect and
the paymsnt of $125,000 {lcss federal income tax) was completed

on 16 Novesmber 1972 in scttlement of salury arrears for the

period Asxril 1964 to Ma“ch 1969 (see Attachgesnt B). On 12 July
1975 o final payment was made on the obligation of $50,000 due /
Mr., Noscuko for the period 1962-1964. :

28
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1975 (sce Attachment C) and $10,000 outsta wding for the- Vqss111'

,’obLlﬂatlon still exists.) -Although Mr. Nosenko signed a

8. There remains to. be paid bZS,JUO (less fcderal 1ncome
tax) in salary arreavs for the period 1 March 1969 to 1 March’

case. .(He has nevexr requested the latter amount but the:

qu1tc1d|m for the period prior to 12 July 1973 (see Attachmnnu D)
nd may have legally waived his right to back salary prior to-
thQL date, the earlier payment of $125,000 for the period. 1964-a
1969 recognized our commitment to Mr. Vosenko to honor all: .
agresments and established a precedent for paying him the’ total
al;r) difference. MNe also believe that we have a mozal ob11~

_eation and that this obllgatlon should be met. - -

1 gated balancc allotted to the Office.of Security, with the' ,
remainder of $833 belng charﬂed to The Office of Sccurlty FY1975£
,allo ation.

: 9. This matter'is beino brounhu'to your attentlon iuce

Mr. Nosenko believes he has a valid claim to cited back saldry

for the 1969-1975 period and in conncction with the current.

trxnsfer of full responsibility for Mr. Nosenko to the (GLnter
intelligence Staff, Directorate of Operations. It is, tnerecore,

rgcommend ed that you approve the expenditure of $28,500 in full-

payment of back salary for Mr. Nosenko for the perlod 1969-1975. .

Of the $28,500, $27,667 can be paid for out of the FY1974 Lnob11~

-

'lﬂ. It is further requested tuuu applo\al be crdnted Eor
the $10,000 Vassall obligation, which could be paid dlrectly to"
Hr. \oscnko at d tater date or preferably could be 1nccrp01atcd,
to a retirement prozram for him, which is being given consid- -
ation by the Countr11nte111gence Staff. If approved, these
ansactions would represent a fulfillment of all commitments to ‘
Mr. Nosenko as of *hLR date and would scrve to Fulfill outstanding
Agency commitments to Mr. Nosenko prlol to his trdnsfel,to the
Conneerﬂnuelllgenre Dtdff ‘ o I

4
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MEMORANDUM FOR: Director of Gentral Intelligence

Executive Direci'or~Comptroller

THROUGH

Retroactive Relmbu.*-sement of
Yur,.y Ivanovzch Nosanko

SUBJECT

\

rmen,

1. This memorandum suggests action on the paxt of the
Director of Central In elligence; this action is contained ix
paragrapk 9.

: 2. Mr. Yuriy Ivanovich Nosenko, a 45-year—old foriner
N Staff Officer of the Committee for State Security (KGB) of the

: USSR, attended the Institute of International Relations, .Mo..caw, ST .

, ' from 1945 to 1950; was affiliated with Russian Naval Intelligance - -
e .. during the 195i-1953 period; and was aa officer with the XGB
from Mazrch 1953 uniil his deféction o the Agency in Geneva,
Switzerland, on £ February 1964, after having worked fox TIifn
for approximateiy two years.

3. A review of Mr. Nosenko's case reflects tha..., i the
time of his defection, various official commitments were made
to him, including ¢ 2 lJump swin payment of $5G, 039,60 based wpen
kis nearls / ) ;: rs (wo"" inside thes KG%;: » 5190, {?;’:O, 00 bonus
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eon thae Vasael case; and 2 cuntre ot =3 ~ gaonaulfaot
.
£

for his wor

the Ceoniral
his salary bng fram B
with the Azency Crse ¢
file o, it s

A WARMIRG HOTIoE
T o 17 ““. [l ef 34 A 8w > FalY
SENSITYE WTFLLiseNie SOURCES ) {HE ul{ ;:

8y
2 [N . . .
AU METRE =)., EGLVED NIOANDCY : Vosn 3azasirie, dasrd o eenat) ]
e 1‘)\ 3n Jazncstile, eessrl Sals wosn

) [T Y ey, ) -~ - m— B et

’  APPROVED FOR namsmss

-
B . L L. Y. LY

.
A Dot Al PSS - 0 P 5 oaih e 4y







4. In the early debriefing of Mr. Nosenko, it became
apparent that he was a particularly complex individual, To permit
exiensive and prolonged debriefing, arrangements were made to
accommodate Mr. Nosenko under highly secure conditions at
ISOLATION, where he remained from 1964 to 1967, These tight
security arrangements were dictatéd,, during the initial phases at
least, by the additioral need to provide Mr. Nosenko with
continuing personal protesction, since there was the distinct
possibility that he would be targeted for execuiion if the Soviets
sheould discover his whereabouts., '

5. Since October 1967, the primary responsibility for M.
Nosenko has been in the Office of Security, which conducted a
thorough review of prior developments in thz case, - Mr. Nosenko
was moved to the Washington, D, C. area in late 1967, and the '
case passed through various stages of phased normalization, as
he was given an increased degree of freedom and independence,
Mr. Nosenko was actually resetitled on the economy in April 1969;
he obtzined 2 divorce from his former Soviet spouse in Septernber
1969; 2nd he later maxrried an American girl in October 1969,
During the period from October 1967 o April 1969, Mr. Nosenko
did not receive a salary, but he was provided with a moderate
amount of spending money.

6. As of April 1969, Mr. Nosenko signed a one-year
contraciuzal agreement for $16,500.00, including a clause giving
assistance to him in resettlement expenses in the amount.of
Qs

$8,090,00. In Maxch 1970, Mr. Nosenko signed 2 new comtrack

. -for two years at $18,500, 00 per annum. At about this same Hme

he was provided with certain financial assistance, $20, 000,00 -
: for the down payment on 2 new house, and £5, 000, 00 for

lated household expenses, Mr. Nosenko's contract was
rencwed at the new rate of $19,500, 00 poer zrmuan on 1 March 1971,

* - by B - - - Ly e i ~ - oy ey e
and the contract was again renewed in Februaey 1972, at the sz oy
of 521,402, 90 ser annura,

» =n analysis of this case clearly
o has been an extremely valuable sour

o) h]
3

! many hundreds of Soviet Intelligence Officers, and =
i

has otherwise provided a considerable quantity of : i
on the organization of the I{GRB, its operational docirine, and

methnods,
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is net in 2 position to save any morney for the future. He also

. considers this to have cancelled out the original Agency
. obligation of 2 lump sum payment in the armount of $50, 000, 60,

course, that income tax would have to be deducted from this

forwarded to thu Federal Bureau of Invesiiys t;.on based on datz
from Mr. Nosenko. He has conducted numerous special security
reviews on Soviet subjects of specific intelligence interest, and
he has proven himself to be invaluable in exuvloring counterintelli-
gence leads. He recently authored a book which is of interest to
the Agency. In effect, Mr. Nosenko has shown himeself to be 2
productive and hard working defector;  who is "rehabilitated’ and
favorably disposed towards the Agency.

8. In the course of a recent meeting with Mx. Nosenko, (\

he brought up the subject of his missing salary, covering the

period from April 1964 to Maxrch 1969. Mr, Nosenko readily
admitted that he is living very well at the present time, but he

expressed deep a2ppreciation to the Agency for the financial
assistance which was provided him through the years, and h he

Mr., Nosenko, howevv_, still feels quite strongly that he is
entitled to be reimbursed for the salary which the Agency did
not provide him over a five-year period. He understands, of

back salary of $25, 000,00 per annum.

9. In summary, the original oral agreement with ivfru
l\losem\o is fully documented and supports his claim; his resetfis~
ment since 1967 h2s been relatively smooth, with no significarnt
securlc, problems having developed; and he continues to function

at the present tirne as a highly productive and useful source of
ormation on the XGB. In view of these various considerations,
s requested that this payment of $125, OOO 00 to Mr. Nosenko
a ese funds would be paid cut of unliquidated
lapsed appropriations {Fiscal Year 1370
and pricr years--"3" Account).
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SUBJECT: Reirozctive Reimbursement of
Yuriy Ivanovichk Nosenko

CONCURRENCE:

s
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Deputy Director
for Plans
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. William ¥ Colby

Executive Direftor-Comptrollerx
- (’; 7;' ™~ o, 10 {~ .‘,i '5 o
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Director




